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A “one-pager” from GUY HURLEY BLASER & HEUER  
designed to help you navigate a challenging insurance-related issue 

 
First in our “Whaddaya Mean I’m Not Covered?!?” series, taken from Bob Heuer’s presentation 
by the same name, to the 2003 Construction Industry Conference of the Michigan Association 
of CPA’s. 
 

BUILDERS’ RISK COVERAGE (or not) 
 
Are you covered if fire destroys your under-construction building if one tenant has begun to 
move in at the time of the fire?  What if the project is a retention basin, and torrential rains 
flood costly pumps and generators during the testing phase of the project? 
 
Many builders’ risk policies, in their “When Coverage Begins and Ends” sections, have 
language such as: 
 
   Coverage ends when the first of the following occurs 

• Policy expires 
• Project is accepted by owner 
• Testing begins; or 
• Project begins to be used for the purpose for which it was 

intended 
 
So if you have occupancy or testing…..you have no coverage. 
 
By the way, that “torrential rains flood costly pumps and generators” example above?  Many 
builders’ risk policies also contain broadly-worded flood exclusions that will deny coverage for 
surface water accumulation (like from rain) so you may be out of luck even if the loss didn’t 
occur during testing. 
 
If you’re hoping to be insured for damage to your projects in circumstances such as these, we 
suggest you grab a copy of the policy and read the “Exclusions” and “When Coverage Ends” 
sections.   If you’re unsure, even after reading, feel free to give us a call.  We read (and 
write) lots of builders’ risk policies, and might be able to help sort out the “covered” from 
the “not”. 
 
 
Call 248.519.1400 or e-mail us at heuer@ghbh.com
 

 
        GUY HURLEY BLASER & HEUER, LLC 
                1080 Kirts Boulevard 
                    Suite 500, Troy, Michigan 48084 
        Telephone: 248.519.1400 Facsimile 248.519.1401 
 
 

mailto:heuer@ghbh.com
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